Economic Assistance Agreement

a) EAA for 2023

The Parties acknowledged that the current 10-year EAA (June 2023 – June 2033) which provides an annual payment of US$21 million did not need to be amended to enable the one-time payment of US$10 million for 2023 by the US, as agreed in 2022 in Palau.  This is because the additional funds are to be provided from existing funding sources already appropriated.  Instead, the Parties agreed to a Grant Agreement mechanism which is similar to the Memorandum of Agreement (MOA) approach used for the transfer of the annual contribution of $21m. 

However, the conditions for this additional payment specifically require the reporting requirements on the climate funding that comprises $5m of the $10m.  This means the PIPs will be required to provide reports on how their respective shares from the $5m is used for climate change related activities.  A template for this report has been provided by the US to assist the PIPs.  

The Parties, therefore, agreed to a Grant Agreement mechanism for the transfer of the additional US$10m and the associated specific reporting requirements for the $5m components on climate change related activities.  This is a stand-alone Agreement for the additional payment for 2023.  The Parties also agreed that the US will facilitate consultations with the FFA Secretariat on the details of the report to enable completion of the reports by the PIPs as required.

The draft Grant Agreement (refer Attachment A) will be reviewed by the Drafting Technical Working Group (DTWG), which is made up of certain PIPs and the US but open to all the Parties.  The DTWG will meet as early as possible to review the draft Grant Agreement before mid-June and provide recommendations for consideration by the Parties.

b) EAA for 2024 and beyond

The Parties considered proposed changes to the current EAA and agreed to apply minimal changes that include: the period of the new EAA, the increase in the amount of contribution by the US Government and some editorials in the preamble and specific provisions of the EAA.

Attachment B provides a copy of the agreed EAA for 2024 and beyond.

The new EAA will be for a period of 10 years from 15 June 2023 to 14 June 2033.  The annual payment under the this EAA is US$60m.

The US will advise when it is will be able to sign the new EAA after further consultation with its Capital.

[bookmark: _GoBack]The US advised that the first payment of US$60m will start at the end of the first period under the new EAA, that is June 2024).   This means the payment will not be received until the end of the first financial period in June 2024.  This is inconsistent with the current arrangement where the payment is made at the start of the financial period in June of the year in which fishing is conducted.  Although this matter was not discussed at RS8 due to time constraints, the DTWG will be tasked to consider this in its first meeting before June this year.

Fishing Arrangements for 2024 and beyond

The Parties considered the fishing arrangements for 2024 and beyond under the extended Treaty.  They acknowledged that the current Pools under the Treaty will remain unchanged, at least for the first five year of the extended Treaty.

The Parties also considered the outcomes of the consultation between certain Pools and the US Industry on their Upfront Days for 2024, and noted the following:

		Pools			   Upfront Days

a) VDS ex-Kiribati Pool	-  2,720
b) Kiribati			-  tba
c) Cook Islands		-  350
d) Exploratory		-  same arrangement as in 2023.

The Parties agreed that the US Industry will have the option to negotiate the number of fishing days to be purchased from the upfront days offered and the price for a day on an annual basis, rather than having a predetermined fixed price for a certain period as currently provided in the Treaty.  This will provide the flexibility needed in the same way that is provided by the Pacific Island Parties (PIPs) to other bilateral fleets operating in the region.

At their internal meeting, the PIPs considered the top-up payment for the upfront days and agreed to continue to discuss this matter.  Different amounts for the payment of each upfront day offered were discussed but no agreement was reached.  This matter will be further discussed internally in the next meeting of the Pacific Island Parties.

The PIPs also considered the different options based on various scenarios provided for the distribution of the US Government’s annual contribution of US$60m.  The scenarios included consideration for changes that could be made in the current parameters of the distribution arrangement, such as the PDF amount, the equal distribution allocation and the allocation for the top-up for the upfront days.  The PIPs agreed to continue to discuss this matter in their next internal meeting.

Amendments to Annex II 

The Parties considered the proposed changes to Annex II by both sides.

The Parties agreed to use the MOU in 2023 as a starting point and reconfirmed their earlier agreement on the following: 
(i) paragraph 4(b) to retain the reference to observer ‘services’;
(ii) paragraph 14 to retain the notification period of five working days; and 
(iii) inclusion of a new paragraph that incorporates the agreed amendments of 3 December 2016 which have not entered into force. 
The effect of item (iii) above is that by ratifying the new amendments will also have ratified the outstanding 2016 amendments in respect of those PIPs which have yet to ratify such outstanding 2016 amendments.
Although no agreement on the proposed changes to Annex II has been reached, the Parties agreed on two sets of documents that will assist in the further consideration of Annex II.  Attachment C provides the status of the proposed amendments and Attachment D provides the amended version of Annex II based on the agreed changes and the current proposed amendments.  The US advised that it has new proposed amendments which have not been    included but this will be further addressed by the DTWG.
Regional Terms and Conditions 
The Parties agreed to the proposed changes to the Regional Terms and Conditions (RTCs) by the PNA members on the need for FAD buoy registration and tracking, which is incorporated as a new clause 20A in the revised RTCs, provided as Attachment E.  
In accordance with the Paragraph 4.10 of the Treaty, the agreed changes will become effective on US fleet operating under the Treaty if the US is notified not less than in advance of the start of the licensing period in which it is to apply.  This means that the changes will apply on 1st January 2024 if the notification is made by no later than Wednesday 5 of July 2023. 
The PIPs also considered the changes to the Harmonised Minimum Terms and Conditions (HMTCs) that have been recently adopted by FFC but have yet to be incorporated in the RTCs, and agreed to further consider these internally before they can be formally notified to the US. 
Broader Cooperation

The Parties considered a proposed broader cooperation framework by the US which acknowledges the closer cooperation in fisheries under the Treaty for over three decades since the Treaty first started in 1987.  The framework is provided in a draft MOU on shared priorities for the Pacific Blue Continent as outlined in the Pacific Island Forum 2050 Strategy and Blue Pacific Continent, as well as the Pacific Partnership Strategy of the United States.
The draft framework provides for five major objectives: 
(i) Continuation of the collaborative approach to economic development in the Pacific Islands region through the new EAA;
(ii) The funds under the EAA are primarily to support economic development related to sustainable fishing activities, fisheries management, increased economic returns from fisheries, and fisheries development projects in the Pacific Island region.  
(iii) Beyond sustainable fisheries management, these funds are intended to also support economic development related to advancing climate change adaptation and improving resilience, including related to “blue foods,” tourism, and renewable energy and green shipping.
(iv) Need for annual meetings to discuss the implementation of funding provided under the EAA and its impacts on Pacific Islands economic development priorities, as well as to discuss areas of mutual interest where the parties can enhance cooperation.
(v) Areas of mutual cooperation may include: climate resilience including blue foods, economic cooperation, maritime security, education, training, youth development, and exchange opportunities.
The Parties noted that this proposal is separate from the broader cooperation activities under Article 3 of the Treaty which are limited to supports that can be provided from the activities of US vessels operating under the Treaty, as well support for training in fisheries related activities.
The Parties agreed for the DTWG to review the draft MOU and make recommendations to the Parties for consideration.  
The Parties recognised that whilst attempts to conclude the MOU on broader cooperation is desirable, especially before the start of the first period under the new EAA, discussion may continue into 2024 and beyond.
Enhanced partnership 
The Parties were unable to pursue discussion on the US proposal for a Comprehensive Partnership Agreement (CPA) due to time constraints.  
However, the PIPs, in their First Statement, conveyed their appreciation for the proposal and the opportunity to discuss the intended scope independent of the tuna purse seine fisheries.  This will further enhance the existing relationship that has developed over the years of implementation of the Treaty. 
Consideration of this proposal will be an ongoing task into 2024 and beyond. ;
Drafting Group 
The Parties agreed to establish the DTWG to review the following instruments:
(i) draft Grant Agreement for the additional US$10m for 2023;
(ii) agreed EAA for 2024 and beyond to prepare for signing;
(iii) revised Annex II;
(iv) revised RTCs;
(v) draft MOU for broader cooperation;
(vi) draft framework for the CPA, after it has been shared by the US; and
(vii) any other drafting work that may be required in the ongoing renegotiation of the Treaty.
The Parties agreed to the terms of reference for the DTWG, provided as Attachment F.
The DTWG will meet virtually as soon as possible to consider the priority tasks (items (i) – (v)) , before mid June 2023.
